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The demand for better assets has caused 
a slight uptick in Trophy and Class A 
rental rate asking positions, but not 
effective rates.

The Chicago office market continues to 
remain tenant-favorable, with tenants 
prioritizing well-located buildings having 
newer amenities and collaborative spaces. 

Many Landlords throughout the market 
are struggling to retain ownership of 
their properties, and negotiating with 
their lenders. Ownerships will continue 
to change as opportunistic investors are 
able to buy properties at deep discounts, 
and in many cases for less than the 
current debt.

The demand for higher quality space 
has forced many landlords of lower 
quality, Class B and C assets to consider 
re-purposing their usage to apartment 
redevelopment, thus removing these 
buildings from office inventory. 

Q4 2024 NET ABSORPTION (780,100) SF

VACANCY RATE 23.5%

SUBLEASE SPACE AVAILABILITY 6.3M SF

AVERAGE CLASS A ASKING RENTS $58.50/SF

CONSTRUCTION ACTIVITY DECREASED

Relocation & 
Expansion

Central Loop
(384,347 SF)

Renewal & 
Contraction
West Loop

(282,577 SF)

Renewal & 
Expansion
River North

(99,580 SF)

RECENT DEALS COMPLETED 

TOTAL INVENTORY
158M SF 

(as of Q4 2024)



1 7The O’Hare submarket continues to 
maintain the lowest vacancy rate among 
all suburban submarkets at 22% with 
steady demand for office space from 
tenants in the market.

Leasing activity in the suburban market 
saw a slight uptick towards the end of 
2024, with tenant demand focused on 
well located,high-quality and amenity-
rich assets. Notwithstanding, overall 
market vacancy exceeds 30%.

Overall, challenges in the suburban 
market remain as Landlords continue to 
face difficulties securing funding and 
debt constraints continue to impact both 
leasing and capital market transactions 
with multiple assets going into 
foreclosure.

The Northwest market had the highest 
vacancy rate in Q4 2024 at 36%, but 
there were several significant lease 
transactions completed in the submarket 
that signify an uptick in leasing 
momentum in the area.

Suburban Chicago Market Overview: Q4 2024

Q4 2024 NET ABSORPTION 27,000 SF

VACANCY RATE 30.5%

SUBLEASE SPACE AVAILABILITY 2.5M SF

AVERAGE CLASS A ASKING RENTS $33.50/SF

CONSTRUCTION ACTIVITY DECREASED

New Lease
US Cellular Plaza

(99,500 SF)

Renewal
Downers Grove
(69,500 SF)

Renewal
Naperville

(53,300 SF)

RECENT DEALS COMPLETED 

TOTAL INVENTORY
102M SF 

(as of Q4 2024)


